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MANAGEMENT I S DTSCUSSION AND ANAIYSIS

our discussion and analysis of the financial performance of Anderson County
Hospital provides a narrative ovenriew of the Hospital's financial activities for
the years ended December 31, 2018 and 2017. P1ease read it in conjunqtion with
the accompanying basic financial staEemenEs.

Financial highlights

The Hospital's net position decreased by $1,72L,934 or 8.1 percent and by
$1,?80,710 or 7.7 percent during the 2018 and 2017 fiscal years, respectively.

The net position of Anderson county Hospital Foundation (the Foundation), a
componenE unit of the Hospital, increased by 5n,992 or 7.3 percent in 2018, and
by $15,219 or 5.6 percent in 2017.

Using these financial sEatements

The Hospital's financial slatements consist of three statements - a sEatement of
Net Position; a sEatement of Revenues, Expenses, arld changes in Net Position; and
a statement of cash Flows. These financial sEatements and related notes provide
information abouE the activities of the Hospital, including resources held by or
for the benefit of the Hospital, and resources restricted for specific purposes
by contributors, grrantors, and indenture agreements.

One of the most important questions asked abou! the Hospital's finances is, "Is
the Hospital as a whole better or worse off as a result of the year's
activities?" The Statement of Net Position and the statement of Revenues,
Expenses, and Changes in NeE Position report j-nformation about the Hospital's
resources and its activities in a way that helps answer this question. These
statements include aI1 restricted and unrestricted asseEs and aII li-abiliEies
using the accrual basis of accounting. For purposes of these two statements,
revenues and expenses are taken into account regardless of when cash is received
or paid.

These two statements report the Hospital's net position and changes ln it. The
Hospital's net position - the difference between assets and liabilities - may be
thought of as one way to measure its financial health, or financial position.
over time, increases or decreases in the Hospitalis net position are one
indicator of whether itss financial health is improving or deteriorating.
consideration must also be given to other nonfinancial indicators, such as
changes in the Hospital's physical plant and measures of the quality of
facilities it provides Eo the community, as well as local ecouomic factors, to
assess the overall healEh of the Hospital .

The final required statement is the seaEement of cash Flows. The statement
reports cash receipts, cash payments, and net changes in cash resulting from
operaLions, investing, and financing activities, It provides answers Eo such
questions as 'lwhere did cash come from?'r, !'what was cash used for?rr, and 'rwhat
was the change in cash balance duri.ng Ehe reporting perj.od?"
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MANAGEMENTIS DISCUSSION AND ANALYSIS - CONTINUED

Assets, liabilities, and net position

The Hospitalrs statements of net position as of the end of each of
years are summarized as follows:

Net capital assets decreased during 2078, 2Ot7 , and 2015 due to depreciation
expense exceeding acquisiEions.

On April- 2, 2013, a majoriLy of the qualified electors of Anderson County, Kansas
(the CounEy), approved, at a special bond election, the question whether to issue
general obligation bonds of the County in an amount not to exceed $25,455,000 to
pay the cost of constructing a new hospital facility and to advance refund a
poiUi-on of the Countyrs Series 2OO5-A General Obligation Refunding and
Improvement Bonds. The CounEy issued its Generaf Obligation Refunding atq
Improvement Bonds, Series 2OL3-!., on AugusE !, 20a3, in the amounL of
$2a,4ss,ooo. Upon issuance of the bonds, the Hospital recej-ved $24,09'7,774 from
the bond proceeds which was recorded as a capital contribution.

The Hospital's net position decreased by iL,721-,934 or 8.1 percent and decreased
by $f ,7bO,7l-0 or 7.7 percent during the 201-8 and 2017 fiscal years, respectively.

operating results and changes in net position

The Hospital's operaLi-ng results and changes in net position for each
three years are summarized as follows:

Assets
Current assets
Assets limited as to use
Capital assets, neE
Other assets

Total assets

Liabilities
Current liabilities
Long-term obligations

Tota1 liabilities

Net position

Operating revenues
Operating expenses

Operating loss
Investment, i-ncome
Interest expense
Noncapital grants and

contributions
Gain (1oss) on disposal of

capital assets
Capital grants and

contributions
Transfers to Anderson County

Change in net position

f-1-2-Lq-92f!I- t4,321:lJ-9- t23!]92r221-

$ 106, 707 $ 102,578 # 96,325

S-----f9-€/-qZ t----l.92-!j{3- t-----25!]21

$ r:-,-!.9!-,2!-q- fr2!!-?3!r]2" t3]-,-9-9!-C!2

2 018

$ 30L, 998
59L, 315

L8 ,230 , 844
385, 808

20L7

$ 235,830
657, 081

20 ,049 ,051-
385,808

the last three

20]-6

$ l-55, 849
653,270

2L,897,300
385,808

of the last

201-6

$ l-,105,039
L,987,t60

(882 , L21")
2,750

(3 ,482)

973

1, 358

20, 000
(l-,024,000)

$ (l-,884 ,5]-2)

20]-8

$ 1,105,500
1. 840 . 553

(734, 053 )
l_l-, 854

20L7

$ l-, 105, 500
L.897.860

(7 9t ,360)
5 ,807

(5, 735)

30,000
(l-,024, 000)

l_oJJ3]-2]!)

2

8, 843

20, 000
(l ,024,000)

s (t_rE!_, r19)



MANAGEMENT'S DTSCUSSION AND AIIALYSIS - CONTINT'ED

ffi>ica1Iy, the most signif icant component of the overall change in the Hospitsal's
net position is its operating income (loss) - generally, the difference between
rent income and the expenses incurred in connecLion with the rental activity.

Operating expenses consist primarily of depreciation on capital assets;
$1,808 ,593, $l-,875 ,409, and iL,955,224 during each of the years ended
December 31, 20L8, 20l-7, and 2016, respectively.

The Hospital has agreed to transfer the lease pa)ments received from Saint Luke's
Hospital under the ResEated Lease to E,he County for the purpose of making
principal and interest payments on the bonds as they come due. The Hospital
transferred $1-, O24,OOO to the County during the 2018, 20L7, and 2016 fiscal years
to pay principal and interest due on bonds.
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Wendling Nqe Nelson

Johnson LLC
Certified Public Accountants and Management Consultanls

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOT'NTANTS

Board of Trustees
Anderson County Hospital

We have audited t,he accompanying financial statements of the business-type
activity and discretely presented component unit of Anderson County Hospital (the
Hospital), a component unit of Anderson County, Kansas, as of and for the years
ended December 31, 20L8 and 20L7, and the related notes Lo the financial
statements, which colfectively comprise the Hospital's basic financial statements
as listed in the Eabfe of contents.

Maaagementrs Responsibility for the Financial- gLatements

Management is responsible for the preparation and fair presentatj-on of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation, and
maintenance of interna} control refevant to the preparation and fair presentation
of financial- statements tha! are free from material misstatement, whether due to
fraud or error.

Auditor I s Responsibility

our responsibility is to express our opinion on these financial statements based
on our audits. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the Kansas Uenigi!91_4qqi!
and Accounting Guide. Those standards require that we p@
audits to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including Ehe assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessmenEs, the audit,or considers internal controL relevant
to the entity's preparation and fair presentation of the financial statements in
order to design audit. procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinj-on. An audit al-so
includes evaluating tshe appropriateness of accounting policies used and the
reasonableness of significant accounEing estimates made by management, as wel-I as
evaluating the overal-l- presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

opinions

In our opinion, the financial statements referred to previously present fairly,
in al-I material respects, the respective financial position of the business-tlpe
activity and discretely presented component unit of Anderson County Hospital as
of December 3L, 20LB and 2017, and the respective changes in financial position
and cash fLows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.
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Other Matters

Reguired suppTementary inf ormat i on

Accounting principles generally accepLed in the United States of America reguire
that management's discussion and analysis on pages L through 3 be presented !o
supplement the basic financial sEatements. Such information, although not a
part of the basic financial statements, is regui-red by the Governmental
Accountj-ng Standards Board, who considers it to be an essential part of financial-
reporEing for placing the financial statements in an appropriate operational,
economic, or historical conEext.

We have applied certain limited procedures to the reguired supplementary
information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inguiries of management about the
methods of preparing the information and comparing the information for
consistency wit,h management's responses to our inquiries, the financial
statements, and other knowledge we obtained during our audit of the financial
statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

other information

Our audiEs were conducted for the purpose of forming an opinion on the basic
financial sUatements as a whoIe. The supplementary information on page l-9 is
presented for purposes of additsional analysis and is not a reguired part of the
basic financial- statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accor:nting and other
records used to prepare the financial sLatements. ?he information has been
subjected Eo the auditing procedures applied in the audits of the financial
statements and cerLain additional procedures, including comparing and reconciling
such information direetly to the underlying accounting and other records used to
prepare the financial statements or the financial statements themselves, and
other additional procedures j-n accordance with auditing standards generally
accepted in the United StaEes of America. In our opinion, the information is
fairly stated in all mat.erial respects in relation to the financial statements as
a whole.

Y[,aW^t il, k;Jhn*,^. " -e -
Topeka, tr"""
April 3, 2ol9
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ANDERSON COI'NTY HOSPITAL

STATEMENTS OF NET POSITION

December 31,

ASSETS

20L8 20L7
Component Component

Hospital unit Hospital unit

$ 298 ,1,4t $ 83,128 $ 232,1-37 i 87 ,546
CURRENT ASSETS

Cash and cash equivalents
Prepaid expenses
other receivables

Total cument assets

ASSETS LfMITED AS TO USE
Internally designated
Under indenture agreements -

held by trustee
By contributors

For nurse training
For capital acquisitions

Total assets limited
as to use

CAPITAL ASSETS, NET

OTHER ASSETS
Due from lessee

Total asseLs

CURRENT LIABILITIES
Accounts payable
Unearned revenue

Total liabilities

NET POSITTON
Invested in capital assets -

net of related debE
Restricted

For debt service
Expendable for capital

acguisitions
For specific operating

activities
Unrestricted

Total net position

Total liabilities
and net position

z,u!2,
L,845

301,998

2 ,0!2
1, 581

83 ,!28 235, 830 87 ,546

430,553 L82,32L 424,337 !59,91L

I 1-4 ,499 $
92 ,208

- $ 10,370 $

815

2),O,!24
2!,804

92,208

816

2O8,L42
5L,804

591,315 ]-82,32L 657,081 L59,9!!

a8 ,23O ,844

385, 808

20 ,049 ,051-

t]2JS-92-!252 t----?SEr132 t21-']2JJll-9- t----231-!!:Z

LTABILTTIES AND NET POSITTON

106 ,7 07

]-8,230,844

8l_ 5

51, 804

209 ,1-42

- L02,578

20 ,049 ,05L

815

21-,804

21-O , L24
L,0L1 ,552 265,449 943,397 247,457

L9,5O3,258 265,449 2].,225,1-92 247 ,457

t)2!-992-,:5:- t----35!-'-!!2 92]-']21-'lJ-9- t----2!l-'j:Z

The accompanying notes are an integral part of these statements.
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ANDERSON COUNTY HOSPTTAL

STATEMENTS OF REVENUES, EXPENSES, A}ID CHANGES

Year ended December 3l-,

20L8
Component

unit

IN NET POSITTON

20a7

operating revenues
Medical office building rent
Hospital rent

Total operating
revenues

operating expenses
Supplies and other expenses
oepreciation and amortization

Total operating
expenses

Operating loss

Nonoperating revenues (expenses)
Investment income (Ioss)
Noncapital grants and

contributions
Gain (Ioss) on disposal of

capital assets

TotaI nonoperating
revenues (e>penses)

Excess of revenues over (under)
expenses before capit.al grants
and contributions

Capital grants and conLributions
Transfers to Anderson County

Change in net posiEion

Net position at beginning of year

Net position at end of year

Hospital

$ 82, soo
!, o24 , ooo

1, 106, 5oo

31, 950
L,808,593

L, 840, 553

(734 , O53)

LL,854

(5 ,'735)

5 ,119

(727,934)
30, 000

(L ,024 ,000)

(1-,721-,934)

2L,225,L92

fl2C_q_L:_:_q

L4 , L46

L4 , L46

(L4,t46)

(2 ,443)

34, 581

32 , !38

77 ,992

!7,992

247 ,457

E--25:-'!32

Hospital

$ 82, 500
L ,024 , OoO

1, 105,500

22,45L
4,875 ,409

!,997 ,86O

(79]. ,350)

5,807

8, 843

(776,710)
20 ,00o

(1,024 , ooo)

(1,780,710)

23 , O05 ,902

t4,22EJ]22

Component
uni-t

2,878

2,878

(2,878)

'7 ,257

10,840

L5,2!9

!5,2!9

232,238

t----2!lJl:l-

14, 650 L8 , O97

The accompanying notes are an integral part of t,hese statements.
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ANDERSON COUNTY HOSPITAL

STATEMENTS OF CASH FLOWS

Year ended December 31,

201-8 20'L7
Component

Hospital unit
Component

Hospital unit

$ 1, 1l-3, 375 $ -
(23 , 073) (2 ,87 8)

$ 1, 106, 500
(27 ,831-)

c-
(14 ,1-46)

Cash flows from operatlng activities
Receipts from lessee
Payments for supplies and services

Net cash provided (used) by
' operating activities

Cash flows from noncapital financing
activities

Noncapital grants and contributions

Cash flows from capital and related
financing activities

Acquisition of capital assets
Capital grants and contributions
Proceeds from sale of capital assets
Transfers Lo Anderson County

Net cash used by capital
and related financing
activit ies

Cash flows from investing activit.ies
Change in assets limited as Lo use
Investment income received

Net cash provided (used) by
investing activities

Net change in
Cash and cash

of year

Cash and cash
of year

1-,078,669 o-4 , a45) t , O90 ,3O2 (2 ,87 8)

34,581 1-0 ,840

29,L54
3,879

(1,024,000)

(990 ,967 )

(27,160)
20 ,000

8, 843
(1- ,024 ,000)

(1- , 022 ,31-7 )

(38,318)
11, 590 8, 330

(5, 575)
5 ,795

cash and cash equivalents
equivalents at beginning

equivalents at end
t---23lrl:! S----ryd!f S----!-q-q/-qa E--23-,-q!-q-

The accompanying notes are an integral part of these statements.

LL,690 (29 ,988) 6 ,343 220

99 ,392 (9,553) 74,328 I ,L82

888 ,4O2 93 , 658 8L4,074 85 ,476
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ANDERSON COUIT0TY HOSPITAL

STATEMENTS OF CASH FLOWS - CONTINUED

Year ended December 3L,

Reconciliaton of cash and cash
equivalents

Cash and cash equivalents
Cash included in asseLs limiEed

as Eo use
Internally designated
By contributors

For nurse training
For capital acquisitions

fotal cash and cash equivalents

Reconciliation of operating loss to ne!
cash provided (used) by operating
activities

operating loss
Adjustments to reconcile operating

loss to net cash provided (used)
by operating activities

Changes in
Accounts payable
Unearned revenues

20L8 201-7

Component Component
Hospital unit Hospital unit

$ 298,147 $ 83, L28 s 232,137 $ 87 ,546

430,553 977 424,337 6,!!2

E---:-91-'12! $---%r-ry!- g----!-q-9r-4a $----2-1q-q-

$ (734, Os3) $ (14, r.45) $ (79L,350) $ (2,878)

208,142
50, 9s8

4,L29

2L0,L24
2L,804

L,875 ,409

(622)
6 ,8'75

Depreciation and amortization l-, 808, 593

Net cash provided (used) by
operarins acriviries t-]J-91-9rss2 t--03r136 ) !- r-r !2!-r {z E---l?J}l-e)

The accompanying notes are an inEegral part of these statements.
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ANDERSON COUNTY HOSPITAL

NOTES TO FINA}ICIAL STATEMENTS

December 31, 2018 and 2017

NOTE A - DESCRIPTION OF REPORTING ENTITY AND St]MIviARY OF SIGNIFICANT
ACCOUNTING POLICIES

1-. Reporting entity

Anderson County Hospital (the Hospital) is a county hospiLal located in
Garnett, Kansas. The Hospital- was organized in L947 and is operated under
Kansas statutes as an entity lega11y separate from Anderson County (the
county). Its Board of Trustees is appointed by the Board of County
Commissioners of the County. The Hospital can sue and be sued, and can buy,
se11, or lease real property. Bond issuances must be approved by the County.
For financial statement purposes, the Hospital is a discretely presenEed
component unit of the County.

On October L, 1997, the Hospital's Board of Trustees leased to Saint Luke's
Hospital of Garnett (Saint Luke's) all of the real estate, equipmenE, and
facilities constituting the Hospital for a period of eight years and it also
transferred to Saint Luke's all nonrestricted current assets and current
liabilities as then recorded on the books of the Hospital . Saint Luke's rrldf,
in its sole discretion, extend the term of the lease for up to three
additional terms of five years each. The first additional term began on
October 1, 2005, and the second additional term began on October 1, 201-0. The
Lerms of t,he Lease required Saint Luke's to pay the Board of Trustees an
amount egual to three percent of the net revenues it realized from the
hospital operation.

On ,fune 24, 20L3, the lease \^ras amended and restated (Restated Lease) in
anticipaEion of the CounEy incurring $25,455, 000 of debt to finance
construcEion of a new hospit,al facility. The Restated Lease is for an iniEial
term of ten years commencing on January 29, 20L5, the date that Saint Luke's
occupied the new facility. The obligations of the HospiUal and Saint Luke's
remained in effect as stated in the lease until then. Effective ,fanuary 29,
20L5, Saint Luke's makes annual lease payments to the Hospital of $l-,024,000
in monLhly installments of $85,333. The RestaLed Lease will automatically
renew for five additional five-year periods unless Saint Luke's gives notice
two years prior to the expiration of the initial or any renewal term.

Upon termination of the Restated Lease, Saint Luke's will return to the Board
of Trustees all nonrestricted current asseEs and current liabilities as then
recorded on the books of the hospital operation. A comparison will also then
be made of the amount of current assets less current liabilities at the
commencement and terminaEion of the lease. If the amount of net current
assets has decreased, Saint Luke's wilt pay an amount egual to that decrease
to the Board of Trustees. If the amount of neL current assets has j-ncreased,
the Board of Trustees will pay an amount equal to thaE increase to
Saint Luke's.

The component unit, discussed in Note A2 is included in the Hospital's
reporting entity because of the nature and significance of iEs relationshj-p
with the Hospital-.

2. Component unit

The financial statements include the financial data of the discreEely
presented component unit described below. The component unit is reported
separately to emphasize that it is Iega11y separate from the Hospital.

Anderson County Hospital Foundation (ttre Foundation) is a not-for-profit
corporation formed in January 2OOO to promote and advance the welfare of the
Hospital.

l-0



NOTES

ANDERSON COIINTY HOSPITA],

TO FINANCIAT STATEMENTS - CONTINUED

December 3L, 2ofB and 2017

NOTE A - DESCRIPTION OF REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES - Continued

3. Basis of accouncing

The Hospital uses enterprise fund accounting. Revenues and expenses are
recognized on the accrual basis using the economic resources measurement
focus.

4. Assets limited as to use

Assets limited as to use include assets set aside by the Board of Trustees for
replacement of capital asseEs or for purchase of additional capital assets,
over which the Board retains control and nay at iLs discretion subsequently
use for other purposes; assets held by a trustee under an indenture agreement i
assets restricEed by contrlbutors to use for training nurses; and assets
restricted by contributors for capital acquisitions. Assets limj-ted as to use
that are required for obligations classified as current liabilities are
reported in current asseLs.

5. Capital assets

Capital assets (includiflg asseEs recorded as capital leases) are stated at
cosL. Depreciation and amortization of capiEal assets are provided on the
straight-line method over the estimated useful lives of the assets. The
estimated lives used are generally in accordance wiEh the guidelines
established by the American Hospital Association.

The costs of maintenance and repairs are charged to operating expenses as
incurred. The costs of significant additions, rerlewals, and betterments to
depreciable properties are capitalized and depreciated over the remaining or
exlended estimated useful lives of the item or the properties. Gains and
losses on disposition of capital assets are included in nonoperating revenues
and expenses.

6. Costs of borrowing

Interest costs incurred on borrowed funds during the period of construction of
capital assets are capiEalized as a component of the qost of acquiring those

7. Grants and contributions

From time to time, the Hospital recej-ves grants and contributj-ons from
individuals and prj-vaLe organizaLions. Revenues from grants and contributions
are recognized when all eligibility requirements, including time requirements,
are met. crants and contributions may be restricted for specific operating
purposes or capiLal purposes. Amounts that are unrestricted or thaL are
resiricted to a specific operating purpose are reported as nonoperating
revenues. Amounts restricted to capital acquisitions are reported after
nonoperating revenues and expenses.

11



NOTES

ANDERSON COT]NTY IIOSPITA],

TO FINANCIAL STATEMENTS - CONTINUED

December 3a, 20LB and 2017

NOTE A . DESCRIPTION OF REPORTING ENTITY AND SIJMMARY OF SIGNIFICANT
ACCOUMIING POIICIES - Continued

L Net position

Net position of the Hospital is classified into three componenls ' nNet
position invested in capital assets net of related debt" consists of capital
assets net of accumulated depreciation reduced by the balances of any
outstanding borrowings used to finance the purchase or construction of those
assets. I'Restricted expendable neL position" is the noncapital net position
that must be used for a particular purpose, as specified by creditors,
grantors, contributors, or others external to Lhe Hospital, including amount s
deposited with trustees as required by indenture agreements. "UnresLricted
net position" is the remaining net position ihat does not meet the definitions
of the other two components of net position.

9. Operating revenues and expenses

The Hospital's sEatement of revenues, expenses, and changes in net posiEion
distinguishes between operaLing and nonoperating revenues and expenses.
operating revenues result from exchange transactions associated wiEh the
renlal of the medical office building and the hospj.tal facility, which is the
Eospital's principal activity. Nonexchange reveDues, including noncapital
grants and conLribuiions, are reported as nonoperating revenues. operating
expenses are all expenses incurred in connecLion with the rental of the
medical office building and the hospital faciliLy, other than financing costs.

10. Income taxes

The Hospital is a county hospital and is, therefore, exempt from federal
income taxes under section 115 of the Internal Revenue Code.

The Foundation is a noL-for-profiE corporation as described in
section 501(c) (3) of the rnternal Revenue Code and is exempt from federal
income taxes on its related income pursuant to 501(a) of the code' Management
is not aware of any uncertaintles in income tax positions. The years ended
December 3a, 2OfA, 2a17, 2076, and 2015, remain subject to examination for
both federal and state purposes,

11. Cash and cash equivalents

Cash and cash equivalents include all cash, all certificates of deposit, money
markeL funds, and funds invested in the overnight pool of the state
Treasurerrs investment poo1, excluding any assets llmiLed as to use under
indenture agreements held by trusLee. This represents an accounting policy
change since previously none of the assets limited as to use were considered
to be cash and cash equivalents. Comparative financial statements of the
prior year have been restated Lo reflect this change. This restatement had no
effect on previously reported net position or the qhange in net position of
the Hospital and the Foundation.

12. Subsequent events

The Hospital has evaluated subsequent events through April 3, 20L9, which is
the daLe the finaneial statemenls were available to be issued.
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ANDERSON COUNTY HOSPITAT

NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 3J-, 2018 and 20L7

NOTE B - DEPOSITS WITH FINANCIAI INSTITUTfONS

Kansas statutes authorize the Hospital, with certain resLrictions, to deposit
or invest in open accounts, Lime deposits, certificates of deposit, repurchase
agreements, U.S. Treasury Bi-IIs and Notes, and the StaLe Treasurerrs
investment poo1. Kansas statutes also require that collateral be pledged for
bank deposiLs with a fair markeL value equal to 100 percent of the uninsured
amounts, and must be assigned for the benefit of the HospJ-tal.

At December 31,20!8, the carrying amount of the Hospital's bank deposits,
including certificates of deposit, was $877,823 and the bank balances were
$879,782. Of Lhe bank balances, $752,655 was covered by federal depository
insurance, and $1-27, L26 was covered by collaEeral hel-d by a third-party bank,
but not registered in the Hospitalls name.

The Hospita1's bank deposits are included in the financial statements under
the following categories:

Cash and cash equivalents
AsseLs limited as to use

Internally designated
Under indenture agreement - held by trustee
By contributors for nurse training
By contributors for capital acguisition

Tota1 bank deposits

$ 187,354

430 ,553
816

208,L42
50,958

NOTE C . ASSETS LIMITED AS TO USE

Investments are stated at fai-r value.
asseLs ]imited as to use is as follows:

Internally designated
Cash and certificates of deposit

Under indenture agreement - held
by trustee

Cash

By contributors for nurse training
Cash and certificates of deposit

By contributors for capital
acquisitions

Cash
Other receivable

The composition of Lhe Hospital's

20L8

!---il-q-.81

n_______ rt_q.

E____-?9_9_l!"

$ 50,958
846

201,7

t----121-']!

$ 815

t----219-!]4

$ 2t,804

$ 877,823
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NOTES

NOTE C. ASSETS LIMITED

The composition of the

ANDERSON COI]NTY HOSPITAI

TO FINANCIAI, STATEMENTS - CONTINUED

December 3]., 2of9 and 2017

AS TO USE - Continued

Foundalion's assets limited as to use is as

2074

follows:

20L'7

Internally designaLed
Money market funds
Fixed income mutual funds

9'1'7 6,772

$ L82 ,321" !- f!2r11!

NOTE D - FAIR VAIUE OF FINANCIAI, INSTRT]MENTS

Fair value is defined as Lhe price that would be received to sel1 an asset or
paid to Eransfer a liability in an orderly transaction between market
participants at the measurement date. Fair value is determined according to a
hierarchy that gives highesl priority to use of observable inputs and lowest
prioriEy to use of unobservable inputs. These inputs are described as
follows:

Level 1 inputs are unadjusted quoEed prices for identical assets or
liabilities in active rnarkets.

Level 2 inputs are other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly or indirectly.

Level 3 inpuEs are unobservable, supported by 1ittle or no market
activity, and are significant to the fair value measurement.

The asseLrs or liability's fair value measurement Ieve1 wi.thin the fair value
hierarctry is based on the lowest 1eveI of any input tha! is significant to the
fair value measuremenL. The following is a description of the valuation
meEhodology used by the Foundation for assets measured at fair value on a
recurring basis:

Fixed income mutual funds of S181,344 and $153,799 at December 31, 2018
arrd 2o!7, respectively, are valued at unadjusted quoted prices for
idenEical securities in aqtive markets (Level 1 inputs) .

L4



ANDERSON COT,NTY HOSPITAL

NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2018 and 2017

NOTEE-CAPITALASSETS

Capital asset additions, retirements, and balances are as follows:

2018
Transfers

and
additions

Ending
Retirements balance

Land
Land improvements
Buildings
Fixed equipment
Major movable equipment
Ambulance equipment

Totals at historical cosE

Less accumulated deprecia-
Lion and amortization

Land improvements
euildings
Fixed equipment
Major movable equipmenE
Ambulance equipment.

Capital assets, net

Beginning
balance

$ 59,27L
2 ,433 ,527

15,976,L6L
6 ,827 ,057
3 ,42L,048

442 ,590
245,"t33

# 59 ,271"
2,433 ,527

t5 ,976 ,L6L
6 ,827 ,067
2,8'75 ,3L5

442,590

28 ,523 .931-

813,351
4 , 458 ,568
2 , OOO ,242
2 ,724,033

395, 893

t_0,393,087

28 .869 ,654

607,335
3 ,455 ,'7 05
L,499,a06
2 ,905 ,369

343.098

L 820 ,6]-3

E29J-9!2r9:!

206 , 0]-6
992 ,863
501-, 135

54 ,7 83
tr2 

'Otr4

1, 808, s93

$ (l-,808,593)

245 .733

235 ,1-!9

236 ,1-L9

t------:--9 ! t]3-,-?3-9-'-9!!-

20L'7

Land
Land improvements
Buildings
Fixed equipment
Major movable eguipment
Arnlculance equipment

Totals at historical cost

Less accumulated deprecia-
tion and amortizati-on

Land improvements
Buildings
Fi-xed eguipment
Major movabl-e equipment
Arnbulance equipment

Capital assets, net

Beginning
balance

S 69,27L
2 ,433 ,527

15,976,L5L
6 ,827 ,057
3 ,aa2,948

423 ,53O

401, 3l-8
2,472,382

997,970
2,794,244

279,290

206 ,047
993,323
501, 135
!!L,L25
63.808

Transfers
and

additions Retirements

8,100
L9, 050

Ending
balance

$ 69,27L
2,433 ,52'7

L5,976,L6]-
5,827 ,067
3 , L2L, o48

442 ,590

28 .859 ,664

607 ,335
3,465,7O5
L , 499 ,106
2,905 ,369

343 ,098

28,842,504 27 ,L60

6,945,204 1.875,409 L 820 ,51-3

t31r-921-,:-99-

15
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ANDERSON COI]NTY HOSPITA],

NOTES TO FINANCIA], STATEMENTS - CONTINTIED

December 3a, 20lB and 2017

NOTE E - CAPITAI ASSETS - Continued

on Aprj-L 2, 20L3, a majority of the qualified electors of the County approved,
aL t special bond election, Lhe question whether to issue general obligation
bonds of the County in an amount not to exceed $25,455,000 Lo pay the cost of
constructing a new hospital facility and to advance refund a portion of the
County's Series 2OO5-A General Obligation Refunding and Improvement Bonds.
The County issued its General obligation Refunding and Improvement Bonds,
Series 2013-A, on August l, 20L3, in lhe amount of $25,455,000. Upon issuance
of the bonds, Lhe Hospital received 124,097,774 from the bond proceeds which
was recorded as a capital contribution. On December 28, 20L1 , the county
issued its General obligation Refunding Bonds series 2017-A in the amount of
$9,685,000 to refund S8,150,000 of series 2013-A bonds outstanding.

The Hospital has agreed Eo lransfer the lease payments received from
Saint Lukets Hospital under the Restated Lease to the Courrty for the purpose
of making principal and interest pa)rments on the bonds as they come due' The
HospiLal transferred 57,024, OOO to the County during 2018 and 20L7 Lo pay
principal and interest due on the bonds.

NOTE F - DUE FROM I,ESSEE

Unrestricted assets and liabilities transferred to
1997, were as follows:

cash
Patient accounts receivable
Estimated third-parLy payor settlements
supplies
Prepaid expenses
other receivables
Advances to physicians
Accounts payable
salaries and wages payable
Accrued vacation pay
Li,ne of credit loan

Saint Luke's on October 1,

i L04,238
L,006,9'.72

L2t , 413
9A , 0O'7
). AA)
2,699

56 ,247
(6s6 ,224)

(7 6 , 388)
(93 , 7 98],

(200,000)

i____eff!q

NOTEG-RISKMANAGEMENT

The Hospital is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; effors and omissions; injuries to
empl6yees; and natural disasters. The Hospiuat purchases commereial insurance
foi tirese risks. Settled claims have not exceeded this commercial coverage in
any of the past three Years.
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ANDERSON COIINTY I{OSPITAI

NOTES TO FINANCIA], STATEMENTS _ CONTINUED

December 3l-, 2018 and 2017

NOTE H - ASSETS HELD BY COMMUNITY FOUNDATION

on December 29, 2oL6, the Foundation entered into a Fund Eslablishing Document
(bhe Agreement) with Your community Foundation in roIa, Kansas (Community
Foundation) whereby a contribution of $2oo,oo0 was made to establish the
Anderson County Hospital Foundation Fund (the F\.md). Under the agreement, the
annual net income of the Fund will be distribuled to the Foundation upon
written approval from the Foundation designated officers. The Community
Foundation has been granted variance power under the terms of the Agreement.
In accordance wj-th GASB 33, Accounting and Financial Reporting of Nonexchange
Transactions, the transaction was recorded as an expense for the year ended
December 3]., 2016. The Fundrs fair market value is approximately $222,000 al
December 3L, 2018.

r7
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ANDERSON COUNTY HOSPITAI,

BALANCE IN DEPOSTTORY COMPARED WITH DEPOSITORY SECURITY

December 31, 2OLB

Goppert
Goppert State Bank State Bank

Farmers
State BankPatriots Bank

Time Demand
Held in
name of Time Demand Time

deposits deposits Total trustee deposits depoEits Totat deposits

$ 151-, 350 $ - $ 151, 350 $-$-$-$-
36, gl-5 36 ,9L5

B t_6

74,40L

Bank balance
General checking
General donat.ion account
Funds held by trustee
Funded depreciation checking
Funded depreciation certif i-

cates of deposit
Project fund
Restricted fund checking
RestricLed fund certificates

of deposit.

Total deposits

Less F.D.I.C coverage

Balance subject to pledging of
securities

Market value of securities
pledged

Market value of securities
pledged in excess of
depository reguirements

523
75, 000 75, 000

523

74,40L

332 ,1_26 332 , L26

6 ,65]-

45,000 45,000 157,000

6 ,65L

L88,788 75,000 253,788 815 8L,052 377,L26 458,L78 157,000

188, 7BB 75, 000 263 ,7BB 816 87-, o52 250, 000 331, 052 l-57 , 000

$-$- - S- t- E]21J]25- L27,1-26

L97 ,2L7 34r_. 509

t]21r2! s 214, 383 $ -
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